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SUB J : DEP PRIMIN DUKUDA COMMENTS ON VENEZUELA BRAZIL 

FOLLOWING IS SUMMARY OF DEPUTY PRIMIN FUKUDA'S REMARKS TO AMBASSADOR 
REGARDING HIS RECENT TRIP TO SOUTH AMERICA. 

1. VENEZUELA. FUKUDA HAD IMPRESSION THAT. AS VF.NF.ZIIRT.AN PRESIDENT 
PEREZ HAD BEEN VERY AGGRESSIVE AT OPEC MEETINGS REGARDING PRICE 
INCREASES FOR CRUDE OIL, HE WAS SOME KIND OF RADICAL. WHEN FUKUDA 
MET HIM, HOWEVER. HE FOUND PEREZ TO BE VERY "FREE- WORLD" MINDED. 

THERE WERE MANY THINGS THAT AFFECTED PEREZ S THINKING ON 
NATIONALIZATION, BUT REGARDING ECONOMIC AFFAIRS HIS THINKING IS 
WITHIN THE FRAMEWORK OF THE US, EEC AND JAPAN, 

ACCORDING TO FUKUDA. 

PEREZ MENTIONED TO FUKUDA THAT WITH THE FORMATION OF NEW JOINT 
VENTURE PETROLEUM MARKETING COMPANIES AS A RESULT OF THE 
NATIONALIZATION LAW, THERE WOULD BE CONSIDERABLE QUANTITIES OF OIL 
AVAILABLE AND SUGGESTED THAT JAPAN MIGHT USE SOME. FUKUDA TOLD 
PEREZ THAT RELATIONS WITH THE 
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MAJOR OIL COMPANIES WERE VERY DELICATE AND THAT JAPAN COULD NOT 
CHANGE COURSE EASILY. HE SAID IT MIGHT BE A GOOD IDEA BUT THAT 
HE COULD NOT RESPOND AT THAT TIME. HE EXPLAINED TO PEREZ THAT 
JAPANESE REFINERIES ARE GEARED TO THE USE OF ARABIAN CRUDE AND, AS 
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VENEZUELAN CRUDE IS A DIFFERENT QUALITY, JAPANESE REFINERIES WOULD 
HAVE TO BE MODIFIED TO UTILIZE IT. FURTHERMORE, WITH THE PANAMA 
CANAL LIMITED TO 5000 TON (SIC) SHIPS, THE TRANSPORTATION COSTS 
WOULD BE VERY HIGH. PEREZ SAID THAT JAPAN WAS DEPENDENT ON ARAB 
OIL THE SAME WAY VENEZUELA IS DEPENDENT ON THE MAJORS AND THAT 
IT WOULD BE A GOOD IDEA FOR JAPAN TO DIVERSIFY ITS SOURCES. FUKUDA 
TOLD PEREZ HE AGREED AND IT WAS A QUESTION THAT DESERVED FURTHER 
STUDY: FOR EXAMPLE, A THIRD COUNTRY SWAP SYSTEM MIGHT BE DEVELOPED. 
FUKUDA SAID PEREZS SUGGESTION WAS WELCOMED AND HE HAD ASKED A 
BUSINESSMEN'S GROUP, THE JAPAN- VENEZUELA SOCIETY, TO STUDY IT. 

2. IN RESPONSE TO A QUESTION, FUKUDA SIAD THAT HE HAD HEARD NO 
TALK OF POLITICAL COOPERATION WITH THE ARAB NATIONS WHILE HE WAS 
IN VENEZUELA. 

3. BRAZIL. FUKUDA SIAD THAT, AS HE HAD DISCUSSED BILATERAL QUES- 
TIONS WITH CABINET MINISTERS, HE AND PRESIDENT GEISEL CONCENTRATED 
ON EAST- WEST, NORTH-SOUTH AND ASIAN PROBLEMS. FUKUDA SIAD HE 
EMPHASIZED TO BRAZILIAN PRESIDENT IMPORTANCE OF US TO WORLD 
POLITICAL STABILITY AND THAT THE GREATEST CARE MUST BE TAKEN NOT TO 
PLACE US IN DIFFICULT POSITIONS. GEISEL AGREED WITH FUKUDA BUT 
ADDED THAT SOMETIMES DUE TO INTERNAL CONSIDERATIONS OR TO 
CONSIDERATIONS BASED ON RELATIONS WITH THIRD COUNTRIES, BRAZIL MIGHT 
ADOPT 

POSITIONS AT VARIANCE WITH THOSE OF THE US. FUKUDA SAID HE WAS 
IMPRESSED THAT THE BASIC ATTITUDE OF GEISEL TOWARD THE NEED FOR 
COOPERATION WAS THE SAME AS THAT OF THE US. HE SAID HE EXPLAINED 
US-JAPAN COOPERATION ON THE KOREA ISSUE AT THE UNGA AND SOUGHT 
GEISEL'S COOPERATION. HE SAID HE HAD INSTRUCTED JAPAN S UN 
AMBASSADOR TO FOLLOW UP. AT THE END, HE ADDED THAT HE HAD NOT 
FOUND MUCH INTEREST IN KOREA AMONG THE BRAZILIANS. 

HODGSON 
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